Notes To The Financial Statements For The Year Ended 30 June 2009 




2009 


2008 


R 


R 

1 6. CASH GENERATED BY OPERATIONS 








(Deficit)/Surplus for year 

2389252 


1576106 





Adjustments in respect of: 




Previous years' operating transactions 

-754518 


3162154 

Debtors-Councillors repayment of overpayment 

-6000 



Staff debtors 

-13590 



Staff debtors 

-700 



Debtors-Councillors repayment of overpayment 

-7200 



Debtors-Councillors repayment of overpayment 

-5921 



VAT 

-41 1098 



Sundry receipts 

12000 



Debtor-UMDM 

-3 1 9652 



Creditor-UMDM 

-138419 



Debtor-KL Khuzwoyo 

30796 



Debtor-KL Khuzwoyo 

5136 



Debtor-KL Khuzwoyo 

43685 



Debtors-Rotes 

50147 



Debtors-Refuse 

6298 







Investment Income 

-579642 


-393094 





Appropriations charged against income: 

2176443 


995502 

Provisions and reserves 




Capita Deve bpment Fund 



0 

Provisions 




Contributions to Capitol Outlay 

2176443 


995502 
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2009 


2008 


R 


R 

Capital Charges: 




Interest paid: 




• to internal funds 



0 

• on external funds 




Redemption 




• of internal advances 



0 

• of external loans 








Other adjustments to the operating account 

-4601618 



Provision for bad debts 

-1500000 



Rental Income-Thusong services centre 

-21293 



Rental Income-Lot 52 rental 

-6000 



Rental Income-Market stalls rental 

-3740 



Debtors-Rates 

-36 



Provision for annual leave 

-21460 



Debtor-Thusong services centre 

21293 



Debtor-Lot 52 rental 

6000 



Debtor-Market stalls rental 

3740 



Provision for external audit 

-259600 



Provision for leave 

-202686 



Debtors-DLGTA 

70000 



Debtor-SARS(output vat) 

-25669 



Debtor-SARS 

-24652 



Debtor-SARS 

-14675 



Debtor-SARS 

-2474 



Provision for bad debts-UMDM 

-2488761 



Debtor-S Makhaye 

6202 



Debtors-Refuse 

882 



Debtors-Refuse 

131 1 
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2009 


2008 


R 


R 

Non-operotinq income 




• public improvement fund 

0 



• provisions and reserves (refer appendix A) 

7196233 


8346201 





Non-operating expenditure: 




• Provisions and Reserves (refer appendix A) 

-9215732 


-3946354 


-3389582 


9740515 









1 7. (INCREASE) / DECREASE IN WORKING CAPITAL 




Increase /(decrease) in creditors 

900287 


-662325 

( Increase) / decrease in debtors 

4009300 


-4081444 






4909587 


-4743769 





1 8. (INCREASE) / DECREASE IN CASH ON HAND 




Cash balance at beginning of the year 

2900039 


326428 

Less: Cash balance at the end of the year 

3324653 


2900039 

Amount transferred to Investments 




Standard Bank of S.A. 

-424614 


-257361 1 









1 9. CAPITAL DEVELOPMENT FUND 




Accumulated Funds 

538889 


538889 

Less: Internal Advances 




Amount to be invested 

538889 


538889 

See Appendix A and B for details 
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2009 


2008 


R 


R 

20. PUBLIC IMPROVEMENT FUND 








Accumulated Funds 

142719 


142719 

Less: Internal Advances 




Amount to be invested 

142719 


142719 





21 . DECREASE/IINCREASE) IN CASH INVESTMENTS 




Investment balance at thie beginning of thie year 

71 19440 


5220501 

Less: CasFi balance at the end of year 

6745198 


71 19440 


374242 


-1898939 





22. CASH CONTRIBUTIONS FROM THE PUBLIC AND THE STATE 




Administration 




Loans redeemed and other capital receipts 




Contributions and interest on investment during the year 

610975 



Adjustment in respect of expenditure during the year 




(Included in note 3) 

0 


610975 













23. Retirement benefits 




The result of the last interim actuarial valuation of the Natal Joint Municipal 




Provident Fund, Superannuation Fund and Retirement Fund was as follows: 




Provident Fund had a deficit of R 3,2 mil 




Superannuation Fund had a surplus of R538,9 mil 




Retirement Fund had a R195,9 mil 










t 
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2009 


2008 


R 


R 





24. Contractual & Capital Commitments 

5597659 



Document Management System 

143164 



Development of Assets Register 

76245 



Development of valuation 

1 47635 



MIG Roads 

3332236 



MIG Taxi Rank 

1 374695 



LED Strategy 

523684 







25. Disclosure in terms of si 25 of MFMA 




25. 1 Contributions to organised local government 

21336 



25.2 Audit fees paid 

278008 



25.3 PAYE paid 

695038 



25.4 Contributions to UIF 

36063 



25.5 Contribution to pension 

241582 



25.6 Contributions to Medical aid 

96961 



25.7 No contiqent liabilities 
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Type of Account 


Coll Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Ca Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 

Call Accounts 


Primary Accounts 


Closing Balance as at 31 June 2009 


803 301.45 

412 723.99 

529 449.19 

320 082.08 

54 908.18 

17 390.42 

CN 

NT 

cS 

o 

CN 

17814.66 

40 103.34 

ZV061 Z 

2 883.06 

87615.27 

105 196.22 

670 646.09 

126 627.20 

9 805.97 

14 642.47 

83 616.1 1 

134 632.27 

525 764.89 

499 942.19 

96 974.24 

2 186 694.88 

6 745 195.01 

4 498 963.58 


Account No. 

03/7881012463/1 

63 686 155 4 

63 686 347 6 

63 686 348 4 

63 686 490 1 

25 353 255 8 

25 353 267 1 

25 353 276 0 

25 353 303 1 

K 

CO 

CO 

LO 

CO 

LO 

CN 

25 353 326 0 

25 353 404 6 

25 353 475 5 

25 353 477 1 

25 353 515 8 

25 353 558 1 

25 353 575 1 

25 353 585 9 

25 353 599 9 

25353 619 7 

25 353 630 8 

27 609 1 04 3 

27 609 1 07 8 

27 609 1 10 8 


250361698 


Dote Opened 


39321 

CN 

CO 

O- 

CO 

39321 

39321 

39471 

39471 

39471 

39471 

39471 

39471 

39471 

39471 

39471 

39471 

39471 

39471 

39471 

39471 

39471 

39471 

39625 

39625 

39625 



26. Bank Accounts in terms of 

Institution 

NedBank 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 

Standard 


Standard Bank 
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Appendix A cont... 


Statutory Funds, Reserves and Provisions 

Ledger 

Reference 


L27 

GO 

CM 

L29 

L30 

CO 

L32 

L33 

L34 

L35 

L36 















Bo once at 

30/6/2009 


o 

O 

-1 097 539 

-165 287 

-173 897 

-404 703 

-96 814 

-6 447 

-500 000 


-5 982 880 



259 600.00 

380 326.00 










Expenditure 

during the year 


LO 

LO 

O 

00 

o 

CM 

CO 

158 452 

121 560 

291 171 

149 335 

403 186 

1 993 553 


520 000 

9 067 082 

9 067 082.00 


123 608.83 

25 041.76 

639 926.00 









Correction of 

previous year 

balances 
















148 650.59 


9 215 732.70 







Interest on 

investments 





-40 043 

-49 978 

-32 158 





-127 168 














Contributions 

during the year 










-500 000 

-520 000 

-6 712 486 

6 712 486 


259 600.00 

224 146.07 










Balance 

30/6/2008 


-14 455 

o 

OO 

o 

CN 

CO 

-1 255 991 

-246 804 

-415 090 

-521 880 

-500 000 

o 

o 

o 

o 

o 

o 

CN 



00 

O 

CO 

O 

CM 

op 



123 608.83 

o 

C) 

CM 

CM 

00 

483 746.07 


7 196 232 










ACDW 

DBSA -MAP Grant 

Free Basic Electricity 

Housing Scheme-Ward 2 

Housing Scheme-Ward 3 

Housing Scheme-Ward 4 

MPCC-Thusong Centre 

Intervention-DLGTA 

Governance Grant 

MPRA 



Provisions 

Audit fees 

Provision for Leave 

304 830.52 
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Appendix B 


External Loans And Internal Advances For The Year Ended 30 June 2009 

Balance at 

30/6/2009 










Balance at 

30/6/2009 








o 

Redeemed or 

written off 

during the year 









b 

“O 

CD 

E 

CD 

CD 

“O 

CD 

written off 

during the year 







o 

Received during 

the year 










Received during 

o 

CD 

CD 








o 

Balance at 

30/6/2008 





' 





Balance at 

30/6/2008 








o 

Interest rate % 











Interest rate % 





Various 

Various 




Repayment Date 











Period 



INTERNAL ADVANCES TO BORROWING SERVICES 






























External Loans 



TOTAL EXTERNAL LOANS 

■ 








Capital Development Fund 

Public Improvement Fund 
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Appendix C 



Analysis Of Fixed Assets For The Year Ended 30 June 2009 


Ledger 

Reference 


Q/ 






L37 

00 

CO 

L39 

L40 


L42 

L43 

L44 









L45 

L46 


o 


Balance at 

30/6/2009 




1 8 439 544 


1 8 439 544 


1 175 060 

3 467 843 

87 556 

2 43 1 709 

1 0 374 3 1 6 

1 1 5 720 

CO 

K 

CN 

K 

770 067 


W) 

ON 

CO 

GO 





o 

o 

o 

o 

00 

O 


2 644 268 

1 5 795 276 




Adjustments 

redeemed 


Q/ 


6 840 000 


6 840 000 


o 

o 



6 840 000 





6 840 000 


& Other 



7 054 333 



6 840 000 


o 

Written off 

transferred 

or disposed of 

during the year 

Q/ 


7 054 333 


7 054 333 



679 732 

o 

3 181 093 

086 9L7 

2 977 529 




7 054 333 


)ans Redeemed 

Balance 


2 1 76 443 



7 054 333 


o 


Expenditure 

o 

o 

o 

CM 




2 1 76 443 


2 1 76 443 


o 

00 

CO 

o- 

O 

87 556 

682 945 

1 96 804 

1 15 720 




2 1 76 443 


Less: Lc 

Written off 


1 6 477 435 

439 544 

234 471 

1 941 972 


o 


Balance at 

30/6/2008 


Q/ 


1 6 477 435 


1 6 477 435 


1 175 060 

3 054 157 

o 

4 929 857 

3 553 492 

2 977 529 

17273 

770067 


1 6 477 435 



Advanced 




2 409 797 

14 067 637 


o 


Budget 2009 





6 079 086 


6 079 086 



CM 

CM 

181 650 

3 726 800 

358 014 

665 200 




6 079 086 



Balance 



00 






SERVICE 





RATES AND GENERAL SERVICES 


Community Services 


Community Hall 

Plant, Vehicles, Furniture & Equipment 

Fencing & Signs 

Roads and Town Planning 

Civic Buildings 

Community Centres 

Cemetary 

Sportsfield and Clubhouse 


Total Fixed Assets 



Capital Receipts 




Contributions ex operating income 

Contributions from Grants & Subsidies 


Net Fixed Assets 
































Expenditure 

00 

O 

O 

CM 


Q/ 


1 606 478 


1 606 478 


o 

935 081 


239 739 

266 1 40 

165 518 




1 606 478 



Advanced 


995 502 


995 502 



610 975 
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Analysis Of Operating Income And Expenditure 

For The Year Ended 30 June 2009 








Actual 2008 




Actual 2009 


Budget 2009 

R 


Income 


R 

(1) 

R 

7 137 683 


Grants & Subsidies 


1 7 094 985 


1 7 094 985 

7 137 683 


Central Government 


12 357 542 


12 357 542 



Provincial Government 


4 737 443 


4 737 443 















1 527 202 


Other Operating Income 


922 525 


917991 

49 722 


Rates 


76 441 


54 506 

393 094 


Interest from Investments 


579 642 


500 000 

1 084 387 


Other Service Charge 


266 442 


363 485 















8 664 885 


TOTAL INCOME 


18 017510 


18 012 976 

















Expenditure 












3 773 092 


Salaries, wages and a lowances 


5 720 603 


5 835 340 

2 147 986 


General expenses 


9 404 753 


9 404 753 

1 67 1 99 


Repairs and maintenance 


268 431 


426 912 

995 502 


Contribution to Fixed Assets 


234 471 


234 471 

5 000 


Contributions to provisions 


0 


50 000 















7 088 780 


Gross Expenditure 


15 628 258 


15 951 476 















1 576 1 06 


Net expenditure 


2 389 252 


2 061 500 
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Appendix E 



Detailed Income Statement For The Year Ended 30 June 2009 

2009 Budget 

Surplus / (Deficit) 






o 






o 



o 
















2009 Surplus/ 

(Deficit) R 



2 389 252 



2 389 252 



1 59 757 

225 576 

954 737 

00 

O 

O 



o 





2 389 252 


LO 

CO 

MO 

MO 

CO 

E2 



(2 966 883) 



5 894 098 


2 927 214 

2009 Actual 

expenditure R 



15 628 259 



15 628 259 



3 569 361 

5 163 139 

CO 

O 

CM 

O 

O 

CM 

3 993 716 



o 





15 628 259 











2009 Actua 

income R 



18 017510 



18 017510 



3 729 1 1 8 

5 388 715 

3 856 779 

5 042 897 



o 





18 017510 













































Rates and General 


Service 



Community Service 

Assessment rates 


Corporate 

Technical 

Executive & Council 

Finance 



Economic Services 

Water 




TOTAL 


Appropriations for the year 



Net surplus /(deficit) for the year 


Accumulated surplus / (deficit) 

beginning of the year 

ACCUMULATED SURPLUS/ 

(DEFICIT)END OF THE YEAR 

































2008 Surplus/ 

(Deficit) R 



1 576 1 06 



1 576 1 06 



(933 489) 

CO 

O 

CM 

00 

(2 365 356) 

6 686 985 



o 





1 576 1 06 


3 255 341 



4 831 447 






2008 Actual 

expenditure R 



7 088 779 



7 088 779 



933 489 

1 812 034 

2 365 356 

1 977 900 



o 





7 088 779 








1 062 65 1 


5 894 098 

2008 Actual 

income R 



8 664 884 



8 664 884 






8 664 884 



o 





00 

00 

o 

00 
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Appendix F 



Statistical Information For T 

ie Year Ended 30 June 2009 





General statistics 

2009 


2008 





Population 

33000 


33000 





Rotes ore levied on the basis of land usage 

0 


0 

The rate applicable for each of the different 




categories and are as follows: 








Land 

107 


99.8 

Dwellings 

212 


197.88 

Business 

428 


400.1 





Number of employees at Municipality 

51 


41 





Refuse Remove 








Business Charges 

1200 


840 

Dwellings Charges 

321 


300 

Government 

1200 


840 




